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E.O. 11652: N/A 
TAGS: MASS, EFIN, PE 

SUBJECT: TEN PERCENT DEPOSIT REQUIREMENT: FY 1972 OBLIGA- 
TION 

REF: (A) STATE 1 19559, DTG 1922122 JUN 73 

(B) STATE 078903, DTG 2621262 APR 73 

(C) STATE 052914, DTG 2219252 MAR 73 

(D) LIMA 4300, DTG 2124452 JUN 73 

1. WE RECOGNIZE THE LIKELY IRRITATIONS THAT CAN DEVELOP IN 
PRESSING THE PERUVIANS ON THE SUBJECT OF THE TEN PERCENT 
DEPOSIT OBLIGATION AS PRESCRIBED IN SECTION 514 OF THE 
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FOREIGN ASSISTANCE ACT. NONETHELESS, THE ONLY APPROPRIATE 
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SOLUTION IS FOR EMBASSY TO EXPLAIN TO GOP THAT OUR LATITUDE 
IN THIS REGARD IS LIMITED BY LAW AND THAT WE EXPECT THE GOP 
TO MAKE A CONCERTED EFFORT TO ACCEPT ITS OBLIGATION TO MEET 
THE TEN PERCENT DEPOSIT REQUIREMENT. GOP ACKNOWLEDGED IN 
EXCHANGE OF NOTES THAT IT WOULD ACCEPT USG VALUATION AS 
BASIS FOR PAYMENT OF OBLIGATION. IN LIGHT OF THESE FACTS, 

WE HOPE GOP CAN BE QUIETLY PERSUADED TO VIEW PAYMENT OF 
TEN PERCENT DEPOSIT REQUIREMENT AS PREFERABLE TO SUSPENSION 
OF MAP. 

2. WE HAVE BEEN SYMPATHETIC TO LIMA MAAG'S LIMITED STAFFING 
IN PREPARING A BREAKDOWN OF THE FY 1972 OBLIGATION OF 
DOLS 28,600 FOR THE APPROPRIATE RECEIVING SERVICES. THIS 

IS AMONG THE REASONS WE HAVE NOT PRESSED EMBASSY TO PRESENT 
CORRECTED BILL. REFTEL B INSTRUCTED MAAG TO PREPARE BILL 
ON BASIS OF ITS OWN RECORDS FOR PRESENTATIONS TO THE 
PERUVIANS. ACCORDING TO OUR RECORDS, THIS BILL HAS NOT 
YET BEEN PRESENTED TO THE GOP. EMBASSY IS INSTRUCTED TO 
PRESENT BILL NLT JULY 2 AND REQUEST PROMPT PAYMENT. POST 
REQUESTED TO INFORM DEPARTMENT OF DATE BILL PRESENTED TO 
GOP. 

3. UNLESS PROMPT PAYMENT IS MADE, THERE WILL BE THE 
PRESUMPTION THAT FURTHER MILITARY ASSISTANCE, INCLUDING 
TRAINING WILL BE SUSPENDED. 

4. IN SUM, THE USG (A) CANNOT PROVIDE A BREAKDOWN BY 
DETAIL OTHER THAN THAT PROVIDED PREVIOUSLY IN REFTEL C 
AND REPEATED IN REFTEL B; (B) THE DEPARTMENT CANNOT WAIVE 
ITS RESPONSIBILITY. HENCE THIS INSTRUCTION TO PROCEED IN 
COLLECTING THIS OBLIGATION FROM THE GOP. ROGERS 
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